3TUR 31701 8I551-3afdcd foifdics
Ardl afdad

ar.d. Q0C9/TQ




Tenquury
-durey dakordury

peoy sg,

®20V_10§ Suruadp ey

uonEpuno g dure,
oBprag S10enU0N

S
Loy
gup 1
T ifemyst
i Ilv\l\‘\l‘

oy

-




fdu2r i

YoaTde QHTTERT qidTe STeaeTse! Nidage q
q.  HFSIT Uolt Ao qur faxier e 5
?. SIS faciir stawT ¥ EEFdT Ee 3
3. HHUR! TGTATI 8
8. RISl B! STaedT 8
8.9 OTUR 3TRUT SAfaed STrATStar 8
8.0 IHATEAT FAfaEd ST (A
Y. OISET SicaaadT 3fagesT Hig T@er quT gardiee z
&  Godlad QHAfT 3
9. TR feolIesAuT quTTett 90
T. QEMURIRIUT Ufddgs IUR Fodrad QiHide! Uiasar 90
B. i asf 0ZQ/T3 &V yedTfaq HTHHET 99
0. FHAFAT TUT UATG FTUA Q
99. Audit Report 3
9. Salient Features of UAHEP (UFSR, May 2021) 89
93.  Salient Features of IKHPP (UFSR, June 2021) 83

IR 3T Esgl-zofded fafics - - afie wfwdga oma. 0T4/0Z3



uoisiAIg SHSA

_ uosING PRIV | B l_

UoISIAIG Jusw aBeusiy 1pEAUO)
73 "Suliojiuoly ‘Buluue)g

UDISIALG YH fuohesIuWpY

{43HVn) 332f0ag
PR RIIPAY unay saddn

{ddini) palosd
samodoIpAH e[oyy emnpy

. |

=G H

1edat- i

SR P -

aammuwo) Ipny

o

apny evioau |

I

jeumanessaw |

s0peuq Fuideueny

l Aejanag Auedwo) _

s10100.I(] Jo plecq

paywi sups|FrolpAY uniy 1addn

ainpnajg uoypziunbiQo

W ITE TRFF-SOMATD OIS

- - arftier ufddgs s.d. 90Z9/0ZQ



IR IOV TES-Fofdesd fofics - - afie ufrea sma. 20Z9/0Z3



Our Team
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i

Ram Cra Paudel Surendra P.S Chaudhary

. . Bharat Kumar Paudel Bishnu Gaire
Project Manager - Upper Arun Project Manager - Ikhuwa Company Secretary/Se- Admin/HR Division Chief
Hydroelectric Project Khola Hydropower Project nior Finance and Ac-

counts Manager

=

Suresh Raut Surya Narayan Shrestha Dibya Raj Pant Aman Thapa Pratibha Gyawali
Manager Manager Geological Expert ES Manager Senior Engineer

Pratikshya Adhikari Bal Mukunda Joshi Subash Aryal Poonam Pandey Sagun Basnet
Senior Engineer Senior Engineer Chartered Accountant Civil Engineer Senior Engineer

" - b i
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Environmentalist Mechanical Engineer Communication Assistant Admin Officer Receptionist

Engineer
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Site Office

Indrajeet Singh Aayush Lohani

Senior Engineer, Site Engineer (Survey)
Incharge

Nirajan Chiluwal
Civil Engineer
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Civil Engineer
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AU TEUT ETSSI-SHTAEeh [HTHES
Tt ATToeh TTELRUT THT Tt FeAT

(JUH 2o TSR THd R0¢3/0%/0R)

TH FHEHIh] HaTeieh AHIdeh! THIT R0¢3/0¢/¢ A SE@T W& 3T dashenl MU FTTAR PR TTdr
Fiftier TRl AT e fowEE W sawd qur ol ™ e ffd, e T R a e gl

Aol YRR HRTIWIEE® SURYd WsiadgT U9 S |

TLROT TN g o, o0 T e

fafd © R0¢R/0R/34 T YTHAR (AGFHR R SHal, 3038)
gy : fa3dr o0 S

LI« AUTe T ITfeeRtoTeh] d9TeheT, SERAT, HIGHTS! |

TTYRUT TUTHT SEHGEA [Toaes

. HTYNUT J&1d:-

%, HATIh GiHfden! dhale FLIETSY 1 TR g AT ad R0¢3/¢R FATNe Fldae Y BAhd
T aRa T |

@, e I R0£9/¢R I AT TieThehl Uldaed Afgd AT dlgeH fedme, amdd, T € gdTe
foreror qen sfeardtar ot 9ftads ammaa arrfeler faemor anfsr sawar T g T |

T, AT A R0¢R/¢3 AT A@TINET T SFRihT AR cramadiersh g qur fAstehr ariReties et
™ |

. Tafaer-

HTees giufaen TR
T glie
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oIk ATHTTR! AT FTLTLTIeh! TTdae

TS LT ARTIHIERS,

9T o[ ITTeRTuTeR] BRI ShFOHTehT FTHT Q093 HTH R Td HFOHT U, 0&3 sHIVW fafted saar
LY T8 W W TM5g)-3aitaean fames (UAHEL) a1 Tt aftish STIROT GTHT SR T
qrqul S HETIHTEEEs Hodlcleh AU U1 B A dhe1e e @RI q9T SAWaed 7+

qreg |

STTSTh! I ToRTY FTHT H=TeTsh AiHfqen! dhele 3TE.R0¢%/0¢R ol ATk Fidagd T FHFTHT U, R0&3
71 ffdw glen STgEy drEl STaleeh! TETaienT YuHT o foeues SRRyt AeHEesen! SHehRieh!
AT & T SATHT ITTHIAT STRATS TRl TTHT ST TR |

TH FEOHICT GG [SIeT™T 20§3.38 WAL, SHARR W STEUT AT ARSHT T Yo HAT, EHATR!
$GAT GIAT SATgd SRSHT Jae TREe B | AT SRNeh] “JuTeeh] T, SHA™hl THEY Jd
FEUROT TTed A I TRSHIATE SHATh ST hRERH T<RTd FHEST T/ @aeft IS sSR!
HILAHSTE Jedeh ATel] ARTREAATS SISE]d [TehtedT TEHRT TS T U&H TRA B | TTeThl STefargd
TRTATATS TgUanT 16 TTed 311 GReT, ek ghg T o foshramr Aem qaisy df SAisHIEeeR

& 3T &l § |

AT TGN “EATUThRT TRHT (Game Changer Project) SifUd 39X 70T Sietfagd STRITSH]
fwioTeRT SATRT SFFoeT ST 91T, J3TesTT foawur, Taraiviiy STgaTe T ATavas SiEiaee, T s
I TIGHRT G0 qd-qaiiel Hriee ara~ TRl $ | Jda Afdid, .03 fhfi gee
Artafedent ¢ fh.fm. 9ga Ant fuio, #d=rt s (Employer's Camp) 70T T Free Prior and
Informed Consent (FPIC) 3t=iia Aifeamet SHeiid JsHT (IPP) &1 shides TMie dfei@es o |

FRSHR T&STeH, sicos gt shrred qaid T Heior gudiaemr e A st=ifed wweiardr
g w3 et fesiied T diavs waft SFSid JRIshT heige Wsteehl © | 3cared g forgaans
TN JEROT JUNEATHT TG T I e FFhidl TFd— gdehehl © a1 foe]d @RE ARvhIdehT AT
raIfyd e STee U TR B | 0T gelenr wrqul duriEE GU g AneRel A1 STEISHT 3Te
TAHIOT SROMT YA T Ho ST @Rl T |

TH HRISHThT ToehTEehT AR W TAHIAHh SIcfag[d Tt qor foere et fafee (HIDCL) =i
JITHT T FHGMSTH AThd 4.8, 43.3¥% & HT TH T/ 06R/04/30 AT TSR 0 (MoU)
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T TEATER U] R | 97 ek SAEISHIRT fomia SUa@mo & 034 TFT BT T4 oed araf
|l STIEY T G THehhlcl ARISHTR AT g& [ld &g gehicTlehl © | 39 A™FSHR o
ST T 2028 W1 T T & 0T 1 T 2030 A1 g8 T @18 TRUH & |

T, HEHGRT Jatd SEaT Wl STATaed STASHIRT SIeids [SSTe T4 GiTdsiee THSGTATeTe
TR 5Hehehl B | BT I SAASHIRT STRISHT TIceh! HRTTHE STTH-IHR 1 SEh & |

FFICT A g STRAISHIEE HHIVT ST SHehT AT AT qai G TREha! S | AT AR SHIEEh
FhAdTel EERIHHT ISRl JAT T ATY[oh! HGATH T T I 79T Ulted 37efd=m1 Hequl IreH
qA13 foreame TREH B |

Ig TRYET GuHT EeTeres gitfaer dheare e ad R0¢9/¢3 FI aiffer yfdeew, @ife srafent

TAGTIIET HUHT o1 ToreruTe® T hFdicl BTYe ekt T foaturee |fered saem Jer i g&d
TRUHT B |

2. SHTIHTERT YT TTEET AT SRS SAaETa—
BTA FEHHT $00% U Torgd TTeRLTeh] IRR ekl © | ShFIHTeRT AToRd Uit T SIRT YSiT g R0 3Td
TRl © A T Uil ¥.& 376 Wohl © | FdTIRIT IRR GYEdth SIedvH dT9R0T SR STRT TR 9 |

gueierar JV of Changjiang Survey, Planning, Design and Research Co. Ltd. (CSPDR) &
ST THT ST FFITSIAT LT fcoaHl T R02R 1 AN A FFER HIL &I SATe]d
TR Total Static Project Cost (CAPEX) 239,33 fifer s@fient Sl Wl 3ooi@ © | 8
TR Rl i 3fHaRe we ahiad wroT dfidsd 3gar @rar Salagd TRsHeRT Total
Static Project Cost (CAPEX) %. 98¢ 376 &hl 3o0i@ & |

BTl hFTHTeh] YRR TTEHT HHTIER &R B |

oA, foramor IR
THE-h (HEITTh)

9. |Furer foRga wiferskor &¢ gfaerd
TIE-T (FHTIRo)

9. |oddTeReT JuTedt ArRes T wen 4 gferd

2. SARISHT gTerd rearar 9.0 gl

2, TTHIRT T SFFHTehT FHAR IS 4 gfderd

X, At foa=r amiter, wfee qom auxT AMehert TRaR qoT TR R gfcra
Rikaill % oo gfererd

- - qfties wferager 3m.a. Q0T9/0T T e Bt



2. TRl fo T TTXAT T ETSHFHT T

M. oVle/ov¢ AT JUHT Wde®w (8. 4R.9R Hie) A.faur sf=ifafis dar Mésme™ sraiaen
I ITET AT STRSHISIE TREET FRT | 918 3T STET SeAtagd ARSHT T SEAT Tl SIeAtaed
JATIISIHTRT TTITSIAT AR hrie® fava Skt o1 werrdt (IDA Credit 5728—NP) 31=wia Power
Sector Reform and Sustainable Hydropower Development Project (PSRSHDP) =T =1
AT AU fIT | qouwemd 3. Role/owR IRT Ieifgd o STRISHIATS hFI-HT SR TR
U] SHRER FFIHT AThd IS © |

TA AW WU SATd ARSHIRT ATl JSfreh #id dh fawa skkhad Project Preparatory Fund
(PPF) AThd SRISHT 0T qaiiehr AT R0T Fe™dl 3Ueied TUH | 3w ®or aebiar (IDA
V501-NP) ar& 2, 0% AT SETER 95 TLFR %9, 03y IR AN WA B | ATIRE Aadh
T ToR[d IReRTTeRT IR STHIERT 9T ThAETE o STRITSHTeR] YT Ud JRTEieh @9 ddTed WS
HATH B |

IRt ATHET
M. R0¢9/0¢R T fo faewor qufee sHicm /R o

SER qATd
ATG AT, R0£Y/4R A AL, R0L0/LY

ferewor

. 9.

g FHd TR /3R %, CER, 4§, XY %, 2819, 43R, %28

R Q‘TQT{ g@ﬁ ¥, 4R, R&\Y, Yoo 3,000,000, 000

3 ITet SRR quT 31 et (fas aiied | €, ¥o¢, 2R3, 3uR 9,2\, CRE, WUy
HHa)

¥ fer gty (foe wwafa o) &, 2R, 8R¢, L0k AR AN YA

Y TG qUT o Hiserd QUE, R2&, ¥3¢ 980,83%,08%

& FHel AN ATRHT %,%¥4¢, 3% 2,331,008

O T HATEHT 3,200, 3%Y 33%,%00

¢ T @ (faeefl JaT TR/ sTe) | (¢R, ¥R, Wol) (8%, 43, %¥43)

R IR SATeTRT ATRT/A T (22%,R0103,20%) (¢2,22R,8¢8)

o HTIh{ o 0
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ke
3. HHUR SYIEATIT

quTe fora OTfeRtuTeR] TR hETHTRT EUHT TG I HIGHIHT ARISHIR SaeTa qor fafy=
FriEs T U faga wiferomee e @fes stusT s, st g e T s ST
AThd 1 HodTaHd ¥5 AR © | 8 HFIHHET SHeh SATARRT %%, HRAT HI %¢, Afaarame
ST ATTHT ¢ T SR ST FFOHT AThd a1 FRATE 3 T SHT 43 SHT FHIRIEE hd
T B [FRFIICT STRITSHTERT ShiHehT AT fofy=T @aeft T fageft wweieraesee Aavas wWwsl aaT
fIERHT & 1973, 0¢2/¢R AT FATEfy® wuari! fFer g ahicm T © |

FHIRES S IBETIRSY EERETESIY ST
gIfaferss k|99 dth | OTiafee dw | IR a
U faga JIEeRuTETe SIS | 4R 4 2 0 2
FHISHT WidS TTHT
HUT T %0 3 3 R %
HEEASDI I 28 3 9%
LEIRESU 3 3
STHT RR 4 154 G U3

¥, STTIAAT hd~adqh! STICAT

¥, § 3TUX ITEUT ST AT

BT SIS reX Testred qen o guRlaaror swrfer fitd sty el qumeierar Hgw w8
F EEH B | SRR i g qurie wRiEE S R.03 R fi gEw afgder 22 R o
TGO, FHAR! ATETEE 0T Rl =] Wohl © W9 ST AT a7 &fdqld foaio FREE HRka
RR% FFI WgHdhen! B | ATSHIRI fiIe e TrhIdl 9va~T 3 fogfd @R GFhidiehl oTiT A1ae

I3 TRUA B |

W FEU] AT SAASHIRT HHIURT AT 3ATewdsh GFqul qd TIRIT FRies JAf-dq =M el
TaT STRSHT HHIUTERT TRUMT o1 T ANl ST Wehl © | AT SARISHT &, 039 AT 0T ik
IE T T 033 g i 9= T d8T TR B |

- - arftier ufddgs s.d. 90Z9/0ZQ
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#) ugammt Frat.

SHTERN 9ga AW T Construction of Access Road for Upper Arun Hydroelectric Project
hIIeh! ATAT A4 23, 033 AT o Gayatri Projects Limited (GPL), India in joint venture with
Kankai International Builders Pvt. Ltd, Nepal (KIBPL) (GPL-KIBPL JV) &7 Provisional
Sum AT Jet TSN A Gled 4.5, 19,2, 3R,%¥2, 443,32 (IT&NU: I1d 376 THMHsS HUS AT
AN AT B9 Urered U= T9T T Ushd 18 U991 0T) 07 gevhiar 9 A fuior srearfier fwtor

F IE TRARH T |

fmioT =EEriel TW™E, SR T SARAT Army camp / bunker T SR TR B | UgT AW
iy am ¢ fRf. 7ed & R0 a® twhawl Qifctase! ®, STHAT HRTET wo i AT Jeren!
foundation SR 31T-q9 ST ekl T FHAT T TWEAT g3 ah Tunnel portal T Faior T4 a0 qawd

TSR T |

@. srmaHTeRt Camp facilities (Phase 1) faior &

ARNSHERT Arfl Fe AEEe Fmfor T fior sgg@rft Baisdhara Nirman Sewa @ fafa
R0¢0/0%/3%& (May oR, R0%3) AT Provisional Sum T 4o TGS T Afed 1.5, 23, 3¢, ¥3, 308,28
(3T : dF IS IdE AE BElfad &R 35 99 SI U1 9IE U991 J1) 07 I0hidr 95 8
foior el s1faw =TT QR © |

T SO 0T . I, o1, &Rt 2w fewime waelt i

iRl Tender design, Preparation of Tender Document, Construction Supervision /

Post—Construction Services &®a&T Hftd Lahmeyer Engineering GmbH, Germany in Joint
Venture with TRACTEBEL Engineering S.A., France and WAPCOS Limited, India in
association with Sub-Consultants Total Management Services Pvt. Ltd., Nepal and Jade

Consult Pvt. Ltd., Nepal &T ffd ®gsRl 2%, 03% AT Provisional Sum 1 e 3iygal &
e THRHT TAT: ¥, ¥4, 000, FAM:R, 33,¢%, C00.& T TF.:8Y, 30,%\9, (00, o HT TRAIAT HTHT TR |
TRRIAT STIER TUHIETAERT G TR 98T 9Tl Inception report &ieha g &1 Reference design

greefl el e © |

IR IR BES-gSfded fHfAcs - - arftfie wferdea oima. Q0Z9/02Q
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g. Hydraulic Model Test @@=t 37ea9 &1d:

SARSET T Hydro Lab Pvt. Ltd. Kathmandu sf= “Hydraulic Model Study for Upper Arun
Hydro—Electric Project” &®@&! @l November 2, 2033 AT I ANGE W dd &.

3,%0,3%,%¥%3.00 (AeH: A IS Tod A FZH TR AR TF ds6 ®UAN) W7 TRRIAT 95 I
qHeTeTargiT Inception Report 93T 9ual & | Hydraulic Model Study ™ s=aia River Model
construction and validation =Rl ¥¥a=T Wsdeheh! A9 Headworks fabrication TFrt &Rl =g

TH T |

T Raeicee dur aefree sreaaa &

BTl ARSI 99 Hiifcleh 3TIH- 1 WEehl &1 | I8 T=aiq dnideh giieqor forsmr
(GID) 3 RSHREE Drilling @iy grqut il avg= TR Af<q gfaaed 9s7 TRasha § |
IR&UT gESHT 99 T T gHeiaral NEA Engineering Company Ltd. T @=hiar T Rock
Mechanical Tests TFii FRIgE TSR S |

o, HTIIATRT STAT STAIT SATERTEUT TAT &Iy Trvai (=l Th1a:

SATASHTRT AT HikT oo YT ST AR T4 hE I-id STdd T %% H TFI~ HEhah]
T I ST SRR T KEHT I SEEEHT U4 Wlfde @SR Gldafd YT aUT AFSHISE

forenTfUde®sas qHate TS FRiehl AR JHaTE ATSHIeRT AR 3TcsY T3] U4 A Ikt TR hild

RR% TH YThMI TRARTHRT T |

T. U AW el ($d@ TSHms aur Huiur guRdstor &

gawr #rieRl Construction Supervision (Phase 1) &risr @it wmeierar JV of Kyong Dong
Engineering Co. Ltd., Korea and Nepal Consult (P) Ltd., Nepal in association with Total
Management Services Pvt. Ltd.), Nepal @7 3fUe %0, 033 HT TRRIAT ThH 22,R0,48¢. 00
FHRH TS T e Afghg L digd 15, 24, 33,4R, 300,00 (& U5 FE At ARG IR &R
1 T AE) °1 GRRar 93 FETT geiaser s qEEe © |

- - qfties wferager 3m.a. Q0T9/0T e 5fr



9

. AW WU TS (I ATAISTATRT JTATSRUI TS Jodichd Teareeit
AT HTH (Fishery baseline study, ESIA, CIA, SPS, FPIC etc..):

SITAISHIRT AT o9 Sehehl WTUGUS 3TTER ESIA, CIA and SPS Ifdaed favasienel w@iegd TREhd! ©
T 9T AL HA AT Aok (e ST i GFd YUhl © | ARSHRT IIdeui IHTE

i gidead (EIA) T qaid &EasHT (RAP) ©ied qgasdhal § |

1Y TR FTEU FATIgd A™SHT A=<Id ekl dgo ARl ATAeRuid gHE gedihd dfdaad (EIA)
i Wid 9UH § |

W%, IATIATHT AT AT RIATTAT TEI-T HT:

YT LT qAT Tavarsiohen] TRUSTHT HHA T ST HIHTSHT STRTSHIERT AT I SATfeare] STt
GUEEEE Wad AW SHER Giawl A0 (FPIC) gra w§ SATfeamet SHSidl A1 -
si=ia Coordination, selection, facilitation, and monitoring of IPP programs =T @l
IPP Plan @m &1 T &R qor HEREhEE TR TR @] TREGH | TR &0 ATeam!
ST HedTedl GRuE (AJAC) €T Hgs™l ¢, 0% HT YIMEMHE HRIHT AN TRRIAT &H .8,
4, 00,00, 000 (JTEA(Y: Y FUS TIAT ATA) AT TEAIAT 2 A HRHA BAE HF Y@l © | I9
ATE. U1 BAIC TUHT ATMCARN ST ST ST=TIGeRT i HRHHEE HEIT YS! o |

. STATARUT AT ATHTRTS THTS IR TAT FHeRT0T Tt ST

R IEOT S, T, A1, AT Uga AFTR! ATATERUIT THIE i AT qT JHaTE HESHT Ha =
graeft e [t @= 39, 203y AT Environment and Social Studies Department (ESSD),
NEA T 93, 22,0%,20,3%0 |¢o (ST&NUT: TFREH IS IH ARG T TR g5 T oo &A1 36T
AT W) AT FERIAT 98 O gl w1 OSEE ® |

<. ATAISATERT UTTeITereh TAT STATSRUTHT ¥l {-ard A=aIigd FTHE UTed
Panel of Expert (POE) fAg=s TR &1d 714 ava=emr:

STAISHIRI ATRT THRIGTATeSle U HUHT Ifddaie® Independent Review T Dam Safety Panel
of Experts (DSPOE) dr Individual Consultants; Geological T Contract Management

Expert T 95 review T %1 YR B |

IR IR BES-gSfded fHfAcs - - arftfie wferdea oima. Q0Z9/02Q
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3. OURRATSTHT AU AT UIHIT

FHIHT TAT STRSHT AT AT HETA TRl AT [T 31q Fehres, rfaq gedes, [Sures,
S TR, 969 9hR, Noar wrfaaes, NGOs, INGOs 66T STavehal SIgar TgAfd o,
AT TS qUT G- T JUHIRI FRiee go STSedhl S T STMHT [GHHT STRISHITS FoTaehi]
FAT T TH A9 9= 7T A S |

¥, R TEATETST TSI HATATAT

JHR SEATEIAT Slogd HRSHER 8 fogd iAo ol 89— v3 dicas gred
ST TR T R WEeehl © A1 STASHT HHIRT AT qd JIRIHRT FHREEE Wetaeh! & |

&, THATEST TSI ATATAATERT ereX [STe Trar-eii &1

Preparation of Ikhuwa Khola Hydropower Project for Implementation sm@I @it Chilime
Engineering and Services Company Limited (CHesCo) T 3FT&E R, 03R T oI NG
FL YT TS TRET 7.8, U, 3, 0§, RR¢.UE (TSN U U 050 G B ESIR AT T IT3MHed ®UAT
9OT Y UH) AT GRRIAT 98 dicdus G} Sdmest daR T 61 3l © |

@ T SaenaTeaT

RS o STLITIehT AT T Wiehl FahIesT Sahd a9 J0<a Y & |

T. RSeeicee aur AR e g wrd

AT FSRTAISeRe qe SR feser s1eaaa i arfl o9 e gReror fovmr, Jfagr g
ffd 8 TLFR, R0y AT Y ANGE B ARd T8 R,23,3¢,8R8.34 (U g FIS 08 @
AT TR © T Dosig ®UAT Afqd IHT UH) AT TRBIAT 98 AT F1 ISeH B |

b, SATIIAT HIATTITHT S RATHT Thig THET TUT YA 26

> ATIISHRR Ugd AW HHI0T SR GWad §@ e T S HFTIeehReh! ol gbmar T
YT gaT Ugd AFieh! FHEioT el Y& T fedm wuahl T STRISHER WiaaT 376 98 |

- - qfties wferager 3m.a. Q0T9/0T T T 5fr



]

> SRSHTR o9 forqd Wliieish 3Tee T SRS Ugd | HHI0T ShRehl AT RIS
fafs= =mmr Heli lifting X equipment gaT 7oA MI-% Helicopter ¥HIMT 3qaisd
THUHT TaT HIIcTeh T & T Ugd 0Nl HHIOT e G0IH S99 T AT 9Ol |

> SESHT HHIVETS AEeIeH O (o SFaeTod gRaH T T4 Al ol |

> IRSHT ©AEr gl arir fmiomeE weft TS S’T AT ga auikmET amE qeaEe
TS ITTEG, 1 HURI T GAMI qAT Ug=HT FHISHTS W |

> TR Sehehl 9 STgHR O GHATH ShRIASHT T SHTeRarSi e SIshd @R T IHIAT ol |

> SEASHRATHT & HoR T GIaTehl €T THUHI |
> SRS grld Huikesar faf= qeed T aest=rideT [aWieE S ga Tl Ty

[ + NN N
[Henldaadd!] dH~AHI Srgkebp AR ThT |

> S qT SATFSHT JHIC ST STRISHT gidehl T T 3T9&T 372k SRaUenT © | ARSI
ok aHemT AT Sicd g0 T HAEIRT §age STEISHT ITfad STeHies aor 31
CHIEEh! HET STIHR ST AT B Z8Ueh! 3hard &Tfyfd Y& T, IS GaH T, hiHeh! TeX
ST T AT ST |rTiSieh foehe T4 hiie® o= dieHe Wesd #icd g sfauan |

> TolRd S qT aTerh ARl 941 ekl FPIC o |1 Sigareht [PP Plan sR=a@ T A0l W&l |

> IRSHRYA YeHT T §U&Td S5HT 99 WU JoiRTeh o del hHSNEEeh! ST STTITSTHIRIATHT
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Upper Arun Hydro-Electric Ltd.

Kathmandu Metropolitian City, Ward No.3, Maharajgunj
Statement of Financial Position
As at Ashad 32,2082 (July 16, 2025)
Figures in NPR
As at Ashad 32, As at Ashad 31,

Note
2082 2081
ASSETS
Non-Current Assets
Property, Plant and Equipment 1.1 2,396,933,388 2,292,215,546
Capital WIP 1.2 2,535,558,154 1,907,580,559
Right of Use Lease Assets 1.3 124,620,343 6,427,899
Non-Financial Assets 2 1,115,086,921 1,078,359,580
Total Non-Current Assets 6,172,198,806 5,284,583,584
Current Assets
Financial Assets
Cash & Cash Equivalent 3 156,916,428 160,639,01 |
Non-Financial Assets 2 22,746,433 31,888,557
Total Current Assets 179,662,861 192,527,568
Total Assets 6,351,861,667 5,477,111,152
EQUITY AND LIABILITIES
Equity
Equity Share Capital 4 4,599,267,400 3,000,000,000
Other Equity 5 262,888,845 1,217,129,416
Total Equity 4,862,156,245 4,217,129,416
Liabilities
Non-Current Liabilities
Financial Liabilities
Borrowings 6 1,304,841,591 1,162,866,104
Other Financial Liabilities 7 40,496,713 13,809,452
Lease Liabilities 7.1 62,855,055 1,150,898
Total Non-Current Liabilities 1,408,193,359 1,177,826,454
Current Liabilities
Financial Liabilities
Trade & Other Payable 8 41,840,789 66,030,819
Other Financial Liabilities 7 7,571,692 10,088,568
Lease Liabilities 7.1 32,099,582 6,035,895
Total Current Liabilities 81,512,063 82,155,282
Total Liabilities 1,489,705,422 1,259,981,736

Total Equity & Liabilities

6,351,861,667

5,477,111,152

The accompanying notes are integral part of these financial statements.

As per our report of even date

Ganesh K.C.
Board Director

Hitendra Dev Shakya Sameer Prasad Pokharel

Chairman Board Director

Baikuntha Bahadur Adhikari
Deputy Auditor General

Samjhana Bhandari Ram Chandra Paudel CA Sudip Dahal

Accounts & Finance Manager Off. CEO

- - arftier ufddgs s.d. 90Z9/0ZQ

Date: 2082/08/28

Place: Kathmandu
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Upper Arun Hydro-Electric Ltd.
Kathmandu Metropolitian City, Ward No.3, Maharajgunj

Statement of Profit or Loss and other Comprehensive Income
for the year ended Ashad 32, 2082 (July 16, 2025)

Figures in NPR

Note FY 2081/82

FY 2080/81

Revenue from Operations -
Project Operating Expenses -

Gross Operating Profit -

Other Income 9 3,107,395
Distribution Costs -

Administrative Expenses 10 (89,472,707)
Other Expenses Il (30,066,098)

331,900

(64,853,453)
(17,935,223)

Net Operating Profit (116,431,410)

(82,456,776)

Finance Cost
Finance Income 1,458,239

Profit / (Loss) before Income Tax (114,973,171)

1,337,089
(81,119,686)

Income Tax Expense

Current Tax -
Deferred Tax -

Net Profit for the year (114,973,171)

(81,119,686)

Other Comprehensive Income:

Items not to be reclassified to Profit & Loss account

i. Gains/(losses) from investments in equity instruments measured at fair value -
ii. Gains/(losses) on revaluation -
iii. Actuarial gain/(loss) on defined benefit plans -
iv. Income tax relating to above items

Other Comprehensive Gain/(Loss) for the year, Net of Tax -

Total Comprehensive Gain/(Loss) for the year, Net of Tax (114,973,171)

(81,119,686)

Earnings Per Equity Share of NPR 100 each
Basic Earnings Per Share 12 (2.50)
Diluted Earnings Per Share 12 (2.43)

(2.70)
.12)

The accompanying notes are integral part of these financial statements.

As per our report of even date

Ganesh K.C.
Board Director

Hitendra Dev Shakya Sameer Prasad Pokharel

Chairman Board Director

Samjhana Bhandari Ram Chandra Paudel
Accounts & Finance Manager Off. CEO

Baikuntha Bahadur Adhikari
Deputy Auditor General

CA Sudip Dahal

IR WY ESg-gofded fofics

Date: 2082/08/28
Place: Kathmandu

- - arfties ufddgs srd. 0Z9/0ZQ
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Upper Arun Hydro-Electric Ltd.

Kathmandu Metropolitian City, Ward No.3, Maharajgunj

Statement of Changes in Equity

As at Ashad 32, 2082 (July 16, 2025)

Figures in NPR

Particulars Share Capital  Convertible Equity  Retained Earnings Total
Balance at Ashad 31, 2080 3,000,000,000 696,767,400 (301,018,297)  3,395,749,103
Share Capital issued during the Year - -
Advance Share Capital - 902,500,000 902,500,000
Prior Years Adjustment - - - -
Profit/ (Loss) for the year - - (81,119,686) (81,119,686)
Other Comprehensive Income - -
Balance at Ashad 31, 2081 3,000,000,000 1,599,267,400 (382,137,984)  4,217,129,416
Share Capital issued during the Year 1,599,267,400 - 1,599,267,400
Advance Share Capital - (839,267,400) (839,267,400)
Prior Years Adjustment - - -

Profit/ (Loss) for the year - - (114,973,171) (114,973,171)
Other Comprehensive Income - -

Total Comprehensive Income - - -

Transfer to Reserve - -

Dividends to Shareholders -

Balance at Ashad 32, 2082 4,599,267,400 760,000,000 (497,111,155)  4,862,156,245

The accompanying notes are integral part of these financial statements.

As per our report of even date

Ganesh K.C.

Hitendra Dev Shakya Sameer Prasad Pokharel Baikuntha Bahadur Adhikari
Chairman Board Director Board Director Deputy Auditor General
Samjhana Bhandari Ram Chandra Paudel CA Sudip Dahal
Accounts & Finance Manager Off. CEO

Date: 2082/08/28

Place: Kathmandu

- - arftier ufddgs s.d. 90Z9/0ZQ
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Upper Arun Hydro-Electric Ltd.
Kathmandu Metropolitian City, Ward No.3, Maharajgunj

Statement of Cash Flows

for the year ended Ashad 32, 2082 (July 16, 2025)

Figures in NPR

IR WY ESg-gofded fofics

FY 2081/82

FY 2080/81

Cash Flows From Operating Activities

Profit/ (Loss) for the year

Add/Less: Non-Cash Expenses Adjustment
Depreciation of PPE

Amortization of Leased Assets

Interest Related to Leased Assets

Lease Rentals Paid

Foreign Exchange Losses Expenses

Foreign Exchange Losses Realized

Advance Tax Adjustment
Working Capital Adjustments:
Decrease/(Increase) in Advance to Contractors
Decrease/(Increase) in Advance to Staffs
Decrease/(Increase) in Advance Taxes
Increase/(Decrease) in Security Deposits Payable
Increase/(Decrease) in Tax Liabilities Payable (VAT, TDS)
Increase/(Decrease) in Provisions
Increase/(Decrease) in Trade Payable
Increase/(Decrease) in Liability to Employees

Net Cash Flows From Operating Activities

Cash Flows From Investing Activities
Acquisition of Property, Plant & Equipments (PPE)
Capital Work In Progress Acquired

Net Cash Flows From Investing Activities

Cash Flows From Financing Activities
Share Capital issued During the year
Long Term Borrowing During the year
Increase/Decrease/Adjustment of Advance Share Capital

Net Cash Flows From Financing Activities

Increase/(Decrease) In Cash & Cash Equivalents
Cash & Cash Equivalents, Beginning of Period
Cash & Cash Equivalents, End of Period

(114,973,171)

(81,119,686)

24,083,543 3,014,221
6,318,522 6,286,763
245,991 498,052
(40,338,400) (6,855,000)
30,006,047 17,935,223
(205,932) (82,317)
60,051 -
(27,426,532) (531,723,501)
- 1,026,156
(218,736) (200,563)
23,070,021 1,841,667
(2,404,002) 2,415,178
3,454,760 1,304,321
(24,175,990) 61,124,739
(14,040) (88,336)
(122,517,869) (524,623,084)
(128,801,386) (55,211,752)
(609,669,393) (216,781,035)
(738,470,779) (271,992,787)
1,599,267,400 -
97,266,065 -
(839,267,400) 902,500,000
857,266,065 902,500,000
(3.722,583) 105,884,129
160,639,01 | 54,754,882
156,916,428 160,639,01 |

The accompanying notes are integral part of these financial statements.

Ganesh K.C

Board Director

Hitendra Dev Shakya Sameer Prasad Pokharel

Chairman Board Director

Ram Chandra Paudel
Off. CEO

Samjhana Bhandari

Accounts & Finance Manager

As per our report of even date

Baikuntha Bahadur Adhikari
Deputy Auditor General

CA Sudip Dahal

Date: 2082/08/28
Place: Kathmandu
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Upper Arun Hydro-Electric Ltd.
Notes to the Financial Statements for the year ended Ashad 32, 2082

Figures in NPR

Note No: 1.1
Property, Plant and Equipment:

Land Plant, Machinery, Office Furniture & Vehide  Miscellaneous Total

Tools & Equipments Fixtures Property
Equipment

Gross Book Value
Balance at Ashad 31, 2080 1,234,520,393 1,440,105 3,230,762 1,684,621 4,805,810 226,643 2,245908,334
Additions/(Disposals/) 45,652,808 34352 2,043,354 731,965 6,596,000 153273 55,211,752
Revaluation and Adjustments if any
Balance at Ashad 31, 2081 2,2680,173,201 1,560,765 5,187,808 2416586 11,401,810 379916 2,301,120,086
Additions 51,745,294 947,505 519,158 181,704 75402640 5,085 128,801,386
Transfer to PPE
Balance at Ashad 32, 2082 1,331,918,495 1,508,270 5,706,966 1,598,290 86,804,450 385,001 1,429,921,472
Accumulated Depreciation
Balance at Ashad 31, 2080 - 75,19 1,134,569 557,179 3,997,719 125,578 5,890,318
Charge for the year - 81177 687,528 333,692 1613975 97,850 301422
Balance at Ashad 31, 2081 - 356373 1,822,097 890871 5611771 m48 8,904,540
Charge for the year - 335,505 738,068 #8141 10473259 105,281 24,083,544
Balance at Ashad 32, 2082 - 691,878 1,560,165 1322302 128,085,030 38709 32,988,084
Net Book Value
Balance at Ashad 31, 2080 2234520393 1,364,909 209,193 1,127,442 808,014 101,065 2,240,018,016
Balance at Ashad 31, 208 2,280,173,201 1,204,392 3365711 1525715 5,790,039 156488 2,292,215,546
Balance at Ashad 32, 2082 2,331,918:495 1,816,392 3,146,801 1275988 58719420 5292 2,396,933,388
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Notes to the Financial Statements for the year ended Ashad 32, 2082

Upper Arun Hydro-Electric Ltd.

Figures in NPR

Note No: I.2

Capital WIP

Particulars

BUILDINGS

CWIP Transferred from Revenue Expenses
EMPLOYEES EXPENSES

STORES AND SERVICES

REPAIR & MAINTENANCE

VEHICLE REPAIR & MAINTENANCE
ADMINISTRATIVE EXPENSES

INTEREST & FINANCIAL EXPENSES
OTHER EXPENSES

Other CWIP Expenses

FEASIBILITY STUDY (CAPITAL) EXPS.
CONSULTANCY SERVICE (CAPITAL)
ENVIRONMENT STUDY EXPENDITURE
EXPENSES OF CENTRAL OFFICE
INTEREST DURING CONST. PERIOD
INFRASTUCTURE DEVELOPMENT EXPENDITURE
SOCIAL DEVELOPMENT EXPENDITURE
Total

Note No: 1.3
Right of Use - Leased Assets

Right of Use Leased Assets (At Cost)
UAHEL Leased Building
lkhuwa Khola Leased Building

National Forest Land

Accumulated Amortization
UAHEL Leased Building
Ikhuwa Khola Leased Building
National Forest Land

Net Book Value of Leased Assets

IR IV TSS-gofded fofacs

As at Ashad 32, 2082
52,240,161

202,683,917
3,885,545
9,408,239

14793931

130,365,027

5,894,943
31,497,050

82,061,366
1,495,803,543
20,108,491
29,041
95,730,350
379988473
11,068,077
1,535,558,154

As at Ashad 32, 2082

13,702,616
5,976,291
123,473,619

(12846200
(74703%)
(4938945)
I

- - arfties ufddgs srd. 0Z9/0ZQ

As at Ashad 31,2081
13,772,067

179,435,795
3,615,205
9174810
11,987,464

125,329,076

90944

26,558,105

76,921,366
1,369,670,298
5,517,769
29,041
78,658,375
1,919,628
4900,5%

As at Ashad 31, 2081

13,702,616
5722118

(0:420549)
(3576,386)

6,427,899
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Upper Arun Hydro-Electric Ltd.
Notes to the Financial Statements for the year ended Ashad 32, 2082

Note No: 2

Other Current and Non-Current Assets (Financial Assets)

Particulars
Non-Financial Assets
Advance to Consultants/Suppliers/Contractors

Advance Tax

Note No:3

Cash and Cash Equivalents
Particulars

Balance with Banks

Everest Bank Limited

Sanima Bank Limited

Note No: 4
Equity Share Capital

A. Equity Shares

Authorised

Equity Shares of Rs. 100 each with voting rights
Issued

Equity Shares of Rs. 100 each with voting rights
Subscribed

Equity Shares of Rs. 100 each with voting rights

Fully Paid
Equity Shares of Rs. 100 each with voting rights

As at Ashad 32, 2082

As at Ashad 31, 2081

Current Non-Current Current Non-Current
22,746,433.00 1,114,261,887.00 31,888,557 1,077,693,230
825,034.00 666,349
22,746,433  1,115,086,921 31,888,557 1,078,359,580

As at Ashad 32, 2082

As at Ashad 31, 2081

125,474,022
31,442,406

156,916,428

As at Ashad 32, 2082

154,248,498
6,390,513

160,639,011

As at Ashad 31, 2081

No. of Shares Amount No. of Shares Amount
200,000,000 20,000,000,000 100,000,000 10,000,000,000
200,000,000 20,000,000,000 100,000,000 10,000,000,000

53,592,674 5,359,267,400 30,000,000 3,000,000,000
45992674  4599,267,400 30,000,000 3,000,000,000
45,992,674  4,599,267,400 30,000,000  3,000,000,000

B. Reconciliation of the number of Shares Outstanding at the beginning and end of the year

Particulars

Balance as at the beginning of the year
Changes during the year
Balance as at the end of the year

- - arftier ufddgs s.d. 90Z9/0ZQ

As at Ashad 32, 2082
No. of Shares

As at Ashad 31, 2081
No. of Shares

30,000,000
15,992,674
45,992,674

30,000,000

30,000,000

W ITE TRFF-SOMATD OIS



Upper Arun Hydro-Electric Ltd.

<2

Notes to the Financial Statements for the year ended Ashad 32, 2062

Note No: 4
C. Details of Shareholding
Particulars

Nepal Electricty Atuthority

Nepal Government

Total

Note No: §
Other Equity

Balance at Shrawan |, 2080
Profit for the year

Prior period Adjsutments
Adavance towards Share Capital

Balance at Shrawan |, 208
Profit for the year

Prior period Adjsutments
Adavance towards Share Capitl
Balance at Ashad 32, 2082

IR IV TSS-gofded fofacs

As at Ashad 32, 2082 As at Ashad 31, 2081
No. of Shares Share%  No. of Shares Share %
45992674 100.00% 30,000,000 100.00%
0.00% 0.00%
45,992,674 100% 30,000,000 100%

Convertible equity Retained Eamings ~ Total
696,767.400.00 (301,018297) 395,749,103
(81,119.68)  (81,19,686)
902,500,000 902,500,000
1,599,267,400 (382,137,984)  1.217,129,416
0 (H4973,071)  (114973171)

0 0

(839,267400) 0 (839,267,400)
760,000,000 (497,I11,155) 262,888,845

- - arfties ufddgs srd. 0Z9/0ZQ
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Upper Arun Hydro-Electric Ltd.
Notes to the Financial Statements for the year ended Ashad 32, 2082

Note No: 6

Borrowings

Particulars As at Ashad 32, 2082 As at Ashad 31, 2081
Current Non-Current Current Non-Current

Measured at Amortised Cost

Borrowings from World Bank through NEA/Nepal Government

Long Term Loan from NEA (Project Preparation Facility) - 97,807,007 - -
[World Bank - IDAV 5010 NP]

Long Term Loan from NEA (PowerSector) [World Bank - IDA - 1,135,396,984 - 1,094,213,404
5728]

Loan from Nepal Government - 71,637,600 - 68,652,700
Total - 1,304,841,591 - 1,162,866,104

1) The company has entered into a supplementary financing agreement with NEA for an amount of SDR 9.432 Million with an interest rate of 1.25% in line
with the main financing agreement executed between Nepal Government and International Development Agency(IDA) for the power sector reforms and
sustainable hydropower development to provide USD [4.4 million and therefore agrees to provide NEA an amount of SDR 9.432 Million for the

development of Upper Arun Hydroelectric project.

2)Terms of Repayment of Loan from NEA (Power Sector) [World Bank-IDA 5728]: Semi Annual Payment for a period of 38 years including 6 years Grace
period starting from Poush 15 2085 as per the repayment schedule of supplementary financing agreement

3) Loan from Nepal Government doesn't have any financing agreement to substiantiate the amount of loan and interst accuring thereto with an annual
interest of 5%.

4) The company has entered into a supplementary financing agreement with NEA for an amount of USD 60 Million with an interest rate of 1.18% in line
with the main financing agreement executed between Nepal Government and International Development Agency(IDA) for the project preparation
facilities of Upper Arun Hydro-Electric Project.

5)Terms of Repayment of Loan from NEA (Project Preparation Facility) [World Bank - IDA V 5010 NP]: The terms of repayment as per agreement
between NEA & UAHEL (clause 2.05) stipulates that the subject matter of repayment of principal, interest and service charges and grace period shall be as

per the Main Financing Agreement to be executed later.

Note No: 7

Other Financial Liabilities

Particulars As at Ashad 32, 2082 As at Ashad 31, 2081

Current Non-Current Current Non-Current

Security Deposits Payables 283,719 31,205,046 3,851,352 4,517,786

Tax Liabilities (TDS, VAT) 2,113,061 - 4,517,063 -

Interest Payable - 9,291,667 - 9,291,667

Misc. Liability & Provisions for Expenses (Audit Fees/Earned 5174912 0 1,720,152 -

Leave/Social Development)

Total 7,571,692 40,496,713 10,088,568 13,809,452

Note No: 7.1

Lease Liabilities

Particulars As at Ashad 32, 2082 As at Ashad 31, 2081

Lease Liability Current Non-Current Current Non-Current
National Forest Land 28,074,722 60,430,839 - -
UAHEL Leased Building 1,150,898 - 3,822,880 1,150,898
Ikhuwa Khola Leased Building 2,873,962 2,424,216 2,213,015 -

Total 32,099,582 62,855,055 6,035,895 1,150,898

Note No: 8
Trade & Other Payables

Particulars

Trade Payables
Liability to Employees
Total

- - arftier ufddgs s.d. 90Z9/0ZQ

As at Ashad 32, 2082

As at Ashad 31, 2081

41,834,365 66,010,355
6,424 20,464
41,840,789 66,030,819
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Upper Arun Hydro-Electric Ltd.
Notes to the Financial Statements for the year ended Ashad 32, 2082

Note No: 9
Other Income
Particulars FY 2081/82 FY 2080/81
Sale of Tender Form - 13,500
Examination Fee - 318,400
Miscellaneous Income (Liquidation Damages & Rebates) 3,107,395 -
3,107,395 331,900
Note No: 10
Administrative Expenses
Particulars FY 2081/82 FY 2080/81
Salary & Wages 43,088,222 41,003,226
Employee Welfare Expenses 1,195,965 1,032,568
Store Expenes 1,356 4,000
Service Expenses (Electricity, Water etc.) 3,393,836 2,095,397
Repair & Maintenance 344,204 1,185,252
Vehicle Expenses (Fuel , Repairs etc.) 3,501,734 4,095,434
Insurance and License Fees 758,847 440,221
Communication 145,602 101,083
Audit Fees (incl. Tax Audit) 246,960 246,960
Audit Expenses 33,900 29,380
Other Professional Charges 3,000,000 102,600
Travelling Expenses 476,389 1,174,299
Organizational Development Expenses 65,990 40,000
Printing & Stationery 684,446 874,260
Books & Periodicals 145,790 70,525
Advertisement 283,606 611,379
Meeting Allowance 379,000 283,000
Ceremonial Expenses 71,526 54,486
Hospitality Expenses 656,708 929,911
Bank Charges 3,186 19,080
Depreciation & Amortizations 24,083,543 3,014,221
Amortization relating to Lease 6,318,522 6,286,763
Interest relating to Lease 245,991 498,052
Miscellaneous Expenses 347,384 661,354
89,472,707 64,853,453
Note No: 11
Other Expenses
Particulars FY 2081/82 FY 2080/81
Advance Tax Adjustment 60,051 -
Foreign Exchange Loss/(Gain) 30,006,047 17,935,223
30,066,098 17,935,223
Note No: 12
Earnings Per Share
Particulars FY 2081/82 FY 2080/81*
Profit/ (Loss) For The Year (114,973,171) (81,119,686)
Weighted Average number of Equity Shares Outstanding* 45,992,674 30,000,000
NPR/Share NPR/Share*
Earnings Per Share (NPR) - Basic (Face Value of NPR 100 per share) (2.50) (2.70)
Add: Weighted Average number of potential Equity Shares 1,388,767 8,193,290
Weighted Average number of Equity shares (including Dilutive Shares) O/s 47,381,441 38,193,290
Earnings Per Share (NPR) - Diluted (Face Value of NPR 100 per share) (2.43) (2.12)

*Reinstated

IR WY ESg-gofded fofics

- - arfties ufddgs srd. 0Z9/0ZQ
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Upper Arun Hydro-Electric Ltd.
Notes to the Financial Statements for the year ended Ashad 32, 2082

Note No: 13
RELATED PARTY DISCLOSURES

(a) Relationship

Related Parties

Holding Company Nepal Electricity Authority

Group / Fellow Subsidiaries

Geological Investigation Deparment (GID), NEA

Chilime Engineering Company Limited (Chesco)

NEA Engineering Company

Environment & Social Studies Deparment (ESSD), NEA

(b) Those charged with governance

Those Charged with Governance of the UAHEL include Members of Board of Directors namely:

Name Designation

i) Mr. Hitendra Dev Shakya Chairman

if) Mr. Sameer Prasad Pokharel
i) Mr. Fanendra Raj Joshi

Director
Managing Director

The following provides expenses incurred for those charged with governance of UAHEL.

Nature of Expense

Current Year

Previous Year

Board Meeting and Other Allowances 379,000

(c) Transactions with Key Management Personnel

Key Management Personnel includes:

322,000

i.) Managing Director

ii.) Project Manager

Key Management Personnel Compensation :

Particulars

Current Year

Previous Year

Mr. Fanendra Raj Joshi
Mr. Ram Chandra Paudel

Mr. Surendra Prasad Singh Chaudhary

3,204,180
2,476,643
2,458,643

(d) Other Related Party Transactions

3,372,156
2,447,642
2,429,643

Name of the related party

Nature of Transaction

Transaction

Year End Balance

Current Year |Previous Year Current Year (Previous Year

NEA Enginieering Company Payment  for  Consultancy|

Services (including VAT) 3,457,552 3,583,343 - -
Nepal Electricity Authority, Geological |Payment  for ~ Consultancy|

L o ) 12,259,399 89,328,120 - 7,850,165

Investigation Deparment (GID) Services (including VAT)
Chilime Engineering & Services Co.Ltd. |Payment  for  Consultancy

Services (including VAT) & 9,009,485 10,441,200 7,244,504 -

Training Services
Nepal Electricity Authority, Environment |Payment ~ for ~ Consultancy|
& Social Studies Deparment (ESSD) Services (including VAT) 14,590,721 . - -

- - arftier ufddgs s.d. 90Z9/0ZQ
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Upper Arun Hydro-Electric Ltd.

Notes to the Financial Statements for the year ended Ashad 32, 2082

Terms and Conditions of Transactions with Related Parties

Outstanding balances at the year-end are unsecured and interest free and are settled through banking channel. For the year ended July 16, 2025, the

Company has not recorded any impairment of receivables relating to amounts owed by related parties. This assessment is undertaken each financial year

through examining the financial position of the related party and the market in which the related party operates.

Note No: 14
CONTINGENT LIABILITIES AND CAPITAL COMMITMENTS

Particulars Asat Asat
Ashad 32,2082  Ashad 31, 2081
a) Major Capital Commitments Amount in NPR unless explicitly
mentioned
Contract with Tractbell Engineering GmBH for Tender Design, Preparation of Bidding Document, Construction 637,362,800.50 643,047,800.50
Supervision and Post Construction Services (Phase A, B & C) - NPR Part
Contract with Tractbell Engineering GmBH for Tender Design, Preparation of Bidding Document, Construction | $ 445,000.00| $ 445,000.00

Supervision and Post Construction Services (Phase A, B & C)- USD Part

Contract with Tractbell Engineering GmBH for Tender Design, Preparation of Bidding Document, Construction

Supervision and Post Construction Services (Phase A, B & C)- Euro Part

$ 23,024,970.60

€ 23,384,807.60

Contract with GPL-KIBPL ]V for construction of access road

6,411,580,068.53

6,865,051,553.31

Contract with KDEC-NepConsult JV in association with TMS for Detailed Engineering Design, Tender Document 103,325,048.66 124,236,709.70
preparation, Construction Supervision and Contract management of Access Road - NPR Part

Contract with KDEC-NepConsult }V in association with TMS for Detailed Engineering Design, Tender Document | $ 512,99441| $ 1,190,658.00
preparation, Construction Supervision and Contract management of Access Road- USD Part

Contract with AJAC for Coordination, selection, Facilitation and Monitoring of Indegenoius Peoples Plan (IPP) 37,506,279.42 46,191,924.09
Contract with SRCL for Additonal investigation works for DED (Geotechnological Work) of UAHEP 122,025,472.04 269,209,464.62
Contract with Chilime Engineering and Services Company Limited for Preparation of lkhuwa Khola Hydropower 6,977,544.74 15,953,029.49
Contract with Hydro Lab for Hydraulic Model Study 23,413,100.20 39,022,423.00
Contract with Baisdhara Nirman Sewa for Construction of Prefab camp facilities at Gola 65,674,490.04 106,443,276.16
Contract with NEA Engineering Company for Consulting for Conducting Overcoring, Hydrofacturing, 32,250,087.00 32,250,087.00
dilatometer, Block shear and Plate Bearing test

Contract with ESSD for Environmental and Social Management of Access Road and Implementation of RAP 198,748,536.66 208,387,297.80
Contract with GID for Geotechnical Investigation for Ikhuwa Khola Hydropower Project [1,481,413.71 -
Contract with GID for Lease of various equipment for test adit tunnel of Upper Arun HEP-Phase 2 1,677,010.16 2,361,057.14
Contract with NEA Engineering Company for Rectification work in test adit tunne of Upper Arun HEP 754,557.89 4,212,109.53
Contract with Panel of Experts

Hydropower Engineer/Civil Engineer Covering Dam Safety as the Team Leader of DSPOE (Peter | Rae) $ 141,008.05 -
Geotechnical Engineer/Geologist as member of DSPOE (Trevor G Carter) $ 192,510.04 -
Hydraulics/Sediment Expert as a member of DSPOE (Gregory L Morris) $ 96,471.81 -
Seismologist as a member of the DSPOE (Yusof Ghannat) $ 71,710.02 -
GLOF Expert as a member of the DSPOE (John M Reynolds) $ 46,463.66 -
Geological & Geotechnial Expert 7,102,426.67 7,641,060.00

IR WY ESg-gofded fofics
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UPPER ARUN HYDRO-ELECTRIC LIMITED
KATHMANDU METROPOLITAN CITY 31, KATHMANDU

SIGNIFICANT ACCOUNTING POLICIES & NOTES TO ACCOUNTS FY 2081/82

A. General Information of the Company

Upper Arun Hydro-Electric Ltd. (UAHEL) is a Public Limited Company incorporated in Nepal with
the Office of the Company Registrar on Magh 12, 2073 for the development of 1063.36 MW Upper
Arun Hydro-Electric Project from the Arun River, a tributary of the Saptakoshi River located in the
Eastern Development Region of Nepal. Furthermore, the company is also developing another
hydropower project i.e. Ikhuwa Khola HEP which is a run-of-river hydropower project with an
installed capacity of 40 MW, located on the lkhuwa Khola River, a tributary of the Arun River in
the Makalu Barun Rural Municipality of Sankhuwasabha District in the Koshi Province of Nepal.

Nepal Electricity Authority (NEA) is the majority shareholder of the company.

B. Statement of Compliance

The Financial Statements have been prepared in accordance with Nepal Financial Reporting
Standards (NFRS) to the extent applicable and as published by the Accounting Standards Board
(ASB) — Nepal. The financial statements have also been prepared in accordance with the
requirements specified under the provisions of Companies Act, 2063 of Nepal.

The accompanied financial statements have been approved for publication by the Board of Directors
of the UAHEL in its meeting held on 28 Mangsir, 2082 (14t December, 2025). The Board of
Directors acknowledges the responsibility of preparation of financial statements.

C. Basis of Preparation and Reporting Pronouncements

The Company has, for the preparation and presentation of Financial Statements, opted to adopt
Nepal Financial Reporting Standards (NFRSs) from the erstwhile Nepal Accounting Standards
(NASs) both pronounced by Accounting Standards Board (ASB) Nepal. NFRS was first pronounced
by ASB Nepal as effective on September|3, 2013. The regulatory requirement for the company to
adopt NFRS was from the financial year 2073/74 (2016-17), and the company opted for early
adoption of NFRS in preparation of its first NFRS compliant financial statements in FY 2074/75.

NFRS conform, in material respect, to International Financial Reporting Standards (IFRS) as issued
by the International Accounting Standards Board (IASB).

Further, a number of new standards and amendments to the existing standards and interpretations
have been issued by IASB after the pronouncements of NFRS with varying effective dates. Those
only become applicable when ASB Nepal incorporates them within NFRS.

- - qfties wferager 3m.a. Q0T9/0T s e T 5fr
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UPPER ARUN HYDRO-ELECTRIC LIMITED
KATHMANDU METROPOLITAN CITY, WARD NO 3, KATHMANDU

SIGNIFICANT ACCOUNTING POLICIES & NOTES TO ACCOUNTS FY 2081/82

D. Accounting Convention

The Financial Statements have been prepared on a historical cost convention except for certain
financial elements that have been measured at fair value, wherever standard requires or allowed
such measurement. The fair values, wherever used, are discussed in relevant Notes. The Financial
Statements are prepared on accrual basis. The Financial Statements have been prepared on a going
concern basis. The company has a reasonable expectation that it has adequate resources to
continue in operational existence for the foreseeable future.

E. Presentations
Presentation Currency

The Company operates within the jurisdiction of Nepal. Nepalese Rupees (NRs) is the presentation
and functional currency of the Company. Accordingly, the financial statements are prepared and
presented in Nepalese Rupees and rounded off to the nearest Rupee.

Statement of Financial Position

The elements of Statement of Financial Position other than equity is presented in order of their
liquidity by considering current and non-current nature which are further detailed in relevant
sections.

Statement of Profit or Loss and Other Comprehensive Income

The elements of Statement of Profit or Loss and Other Comprehensive Income have been prepared
using classification ‘by function ‘method. The details of revenue, expenses, gains and/ or losses have
been disclosed in the relevant section of this notes. Earnings per share has been disclosed in the
face of ‘Statement of Profit or Loss and Other Comprehensive Income’ in accordance with the NAS
33.

Statement of Cash Flows

The statement of Cash Flows has been prepared using indirect method and the activities has been
grouped under three major categories (Cash flows from operating activities, Cash flows from
investing activities and Cash Flows from financing activities) in accordance with NAS 07.

Statement of Changes in Equity

The Statements of Changes in Equity has been prepared disclosing changes in each element of
equity.

Rearrangement and Reclassification

The figures for previous year are rearranged, reclassified and/or restated wherever necessary for
the purpose of facilitating comparison. Appropriate disclosures are made wherever necessary.

IR 3OYT BS-gofded fofics - - aTftier wferagar ama. Q029/0ZQ
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UPPER ARUN HYDRO-ELECTRIC LIMITED
KATHMANDU METROPOLITAN CITY, WARD NO 3, KATHMANDU

SIGNIFICANT ACCOUNTING POLICIES & NOTES TO ACCOUNTS FY 2081/82

F. Accounting Policies and Accounting Estimates

Accounting Policies

The Company, under NFRS, is required to apply accounting policies to most appropriately suit its
circumstances and operating environment. The preparation of Financial Statements in conformity
with NFRS requires management to make judgments, estimates and assumptions in respect of the
application of accounting policies and the reported amounts of assets, liabilities, income and
expenses. Specific accounting policies have been included in the relevant notes for each item of the
Financial Statements. The effect and nature of the changes, if any, have been disclosed.

Accounting Estimates

The preparation of Financial Statements in line with NFRS requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of Financial Statements and the reported amounts of
revenue and expenses during the reporting period. Management has applied estimation in preparing
and presenting the Financial Statements. The estimates and the underlying assumptions are reviewed
on an on-going basis. Revision to accounting estimates are recognized in the period in which the
estimates are revised, if the revisions affect only that period; they are recognized in the period of
revision and the future periods if the revisions affect both current and future periods.

G. Financial Periods

The Company prepares the financial statements in accordance with Nepali Financial Year based
on Nepali calendar that corresponds to English calendar as follows:

. . Nepalese Calendar English Calendar
Reporting Period pDatelperiod gate/period
Primary Reporting Period Shrawan I, 2081 to July 16, 2024 to
Ashad 32, 2082 July 16, 2025
Comparative Reporting Period Shrawan [, 2080 to July 17, 2023 to
Ashad 31, 2081 July 15, 2024

H. IFRIC-12 Service Concession Arrangements

International Financial Reporting Interpretation Committee (IFRIC) 12 — Service Concession
Arrangements, gives guidance on the accounting by operators for public-to-private service
concession arrangements. This interpretation sets out general principles on recognizing and
measuring obligations and related rights in service concession arrangements. The company has
considered about the applicability of IFRIC |2 Service Concession Arrangement, issued by
International Accounting Standard Board (IASB) for preparation and presentation of financial
statements.

A feature of these service arrangements is the public service nature of the obligation undertaken
by the operator. Public policy is for the services related to the infrastructure to be provided to the
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UPPER ARUN HYDRO-ELECTRIC LIMITED
KATHMANDU METROPOLITAN CITY, WARD NO 3, KATHMANDU

SIGNIFICANT ACCOUNTING POLICIES & NOTES TO ACCOUNTS FY 2081/82

public, irrespective of the identity of the party that operates the services. The service arrangement
contractually obliges the operator to provide the services to the public on behalf of the public
sector entity. Other common features are:

(a) the party that grants the service arrangement (the grantor) is a public sector entity, including a
governmental body, or a private sector entity to which the responsibility for the service has been
devolved.

(b) the operator is responsible for at least some of the management of the infrastructure and related
services and does not merely act as an agent on behalf of the grantor.

(c) the contract sets the initial prices to be levied by the operator and regulates price revisions over
the period of the service arrangement.

(d) the operator is obliged to hand over the infrastructure to the grantor in a specified condition
at the end of the period of the arrangement, for little or no incremental consideration, irrespective
of which party initially financed it.

This Interpretation applies to public-to-private service concession arrangements if:

(a) the grantor controls or regulates what services the operator must provide with the
infrastructure, to whom it must provide them, and at what price; and

(b) the grantor controls—through ownership, beneficial entitlement or otherwise—any significant
residual interest in the infrastructure at the end of the term of the arrangement.

As the company is in preconstruction phase, the Generation License, Transmission line licensing
process is still in ongoing process with the concerned government authorities. Similarly, Power
Purchase Agreement for the project has also not completed backed by the financial closure for the
project financing. Therefore, the service arrangement hasn’t been established yet pending approval
of Generation License/Transmission license and Power Purchase Agreement. In view of this, the
requirement of IFRIC 12 is not applicable to UAHEL.

Similarly, Nepal Electricity Authority (NEA), a government entity, holds majority shares in UAHEL
making it a government-controlled entity. The interpretations provided in IFRIC |2 is based on the
relationship of a “Grantor” and an “Operator” under a service concession arrangement. UAHEL
being a public-service entity whose substantial shareholder i.e. NEA itself plays a major role in the
management of services provided by UAHEL and has direct control over the assets of the company
even before and after the end of the term of agreement with NEA for project development
agreement. In consideration of all these factors, it is concluded that the requirement of IFRIC 12
are not applicable to UAHEL as the grantor-operator relationship cannot be established.

I. Elements of Financial Statement

a. Property, Plant and Equipment

Property, plant and equipment are tangible items that are held for use in the production or supply
of goods or services, for rental to others, or for administrative purposes and are expected to be
used during more than one period. The cost of an item of property, plant and equipment is
recognized as an asset if, and only if it is probable that future economic benefits associated with the
item will flow to the Company and the cost of the item can be measured reliably.
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SIGNIFICANT ACCOUNTING POLICIES & NOTES TO ACCOUNTS FY 2081/82

The PPE are stated in SoFP (Statement of Financial Position) at their cost less accumulated
depreciation and impairment losses, if applicable and are presented in Note |.l of the financial
statement.

Cost

An item of property, plant and equipment is initially measured at its cost. Cost includes its purchase
price, including import duties and non-refundable purchase taxes, after deducting trade discounts
and rebates; any costs directly attributable to bringing the asset to the location and condition
necessary for it to be capable of operating in the manner intended by management; and the
estimated costs of dismantling and removing the item and restoring the site on which it is located,
unless those costs relate to inventories produced during that period.

Depreciation

Depreciation is recognized so as to write off the cost of assets (other than properties under
construction) less their residual values over their useful lives of the assets as estimated and
determined by the management. If an item of PPE consists of several significant components with
different estimated useful lives and if the cost of each component can be measured reliably, those
components are depreciated separately over their individual useful lives. The residual values, useful
lives and the depreciation methods of assets are reviewed at least annually, and if expectations differ
from previous estimates, changes are made in the estimates and are accounted for as a change in
accounting estimates in accordance with NAS 8.

Being a subsidiary company of NEA, the company has been following similar practices, policies and
manuals as adopted by NEA. Fhe company has a policy to charge the depreciation on Property,
Plant & Equipment on Straight line basis over the useful life of assets as estimated and determined
by the management. Estimated useful life and depreciation rate of property, plant and equipment
are as under;

Assets Depreciation Useful Life Depreciation
Rate (In years) Method Applied
Land - - None
Plant & Machinery 3% 33.33 SLM
Office Equipment 15% 6.67 SLM
Furniture & Fixtures 20% 5 SLM
Vehicle 20% 5 SLM
Miscellaneous Property 50% 2 SLM

Restriction on PPE

The company shall have to transfer entire generation unit to Government of Nepal for any projects
established/developed under BOOT arrangement as per the terms of Generation License.

b. Impairment of PPE & its Indication

Impairment of an item of PPE is identified by comparing the carrying amount with its recoverable
amount. If individual asset does not generate future cash flows independently of other assets,
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recoverability is assessed on the basis of cash generating unit (CGU) to which the asset can be
allocated.

At each reporting date the Company assesses whether there is any indication that an asset may
have been impaired. If such indication exists, the recoverable amount is determined. The
recoverable amount of a CGU is determined at the higher of fair value less cost to sell on disposal
and value-in-use. Generally recoverable amount is determined by means of discounted cash flows
unless it can be determined on the basis of a market price. Cash flow calculations are supported by
past trend and external sources of information and discount rate is used to reflect the risk specific
to the asset or CGU.

There were no indications of impairment on company assets during the year.

c. Capital Work in Progress

Cost incurred on various items prior to active construction of the project are capitalized and
shown under Capital Work in Progress. After the completion of the project, the entire CWIP is
transferred to appropriate head under property, plant & equipment and depreciation commences
when the assets are ready for its intended use. This CWIP consist directly attributable expenses
incurred in the project which includes consultancy expenses on account of feasibility study,
environmental study, licensing arrangements, and other expenses. Furthermore, the CWIP also
constitutes of the operation and maintenance expenditure that are directly attributable to the
construction activities in the project site. The CWIP of the company have been presented in Note
1.2 of the financial statement.

d. Financial Instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity. The Company classifies financial assets and financial
liabilities in accordance with the categories specified in NAS 32 and NAS 39.

i. Financial Assets
As per NFRS 9 Financial instrument are classified into following types;
a) Financial asset measured at amortized cost
b) Financial asset at fair value through other comprehensive income. (FVOCI).
c) Financial asset at fair value through profit and loss (FVTPL)
d) Other financial Asset

Financial asset is any asset that is:

(2) Cash (b) an equity instrument of another entity; (c) a contractual right:
i) to receive cash or another financial asset from another entity; or
if) to exchange financial assets or financial liabilities with another entity under conditions
that are potentially favorable to the entity; or

(d) a contract that will or may be settled in the entity’s own equity instruments and is:
(i) a non-derivative for which the entity is or may be obliged to receive a variable number
of the entity’s own equity instruments; or
(ii)a derivative that will or may be settled other than by the exchange of a fixed amount of
cash or another financial asset for a fixed number of the entity’s own equity instruments.
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The current financial assets of the company comprise of cash and cash equivalent only and such
have been presented in note 3 of the financial statement

ii. Cash and Cash Equivalents

Cash and cash equivalents in the Statement of Financial Position comprise cash at banks and on hand
and demand deposits with an original maturity of three months or less and highly liquid investments
that are readily convertible into known amounts of cash and which are subject to an insignificant risk
of changes in value net of outstanding bank overdrafts as they are considered an integral part of the
Company’s cash management.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-
term deposits, as defined above, net of outstanding bank overdrafts as they are considered an integral
part of the Company’s cash management.

iii. Non-Financial Assets

Assets other than financial assets have been classified as non-financial assets that includes property,
plant & equipment, capital work in progress, Advances (to contractor/suppliers and consultants)
and Advance Tax. The details of non-financial assets are presented in Note No. 2 of the financial
statement.

iv. Financial Liability

A Financial Liability is any liability that is a Contractual obligation: (i) to deliver cash or another
financial asset to another entity. (ii) to exchange financial assets or financial liabilities with another
entity under conditions that are potentially unfavorable to entity.

Similarly, any liability that is a contract that will or may be settled in the entity’s own equity
instrument and is: i) A non-derivative for which the entity is or may be obliged to deliver a variable
number of the entity’s own equity instruments or ii) A derivative that will or may be settled other
than by the exchange of a fixed amount of cash or another financial asset for a fixed number of the
entity’s own equity instrument.

The financial liability of company comprises of the loan from donor agency (World Bank) through
NEA and Nepal Government, and other financial liabilities (security deposits payable, taxes payable
and provisions for earned leave, audit fees and other expenses). The details of such have been
presented in note 6 & 7 of the financial statement.

e. Share Capital

Financial instruments issued are classified as equity when there is no contractual obligation to
transfer cash, other financial assets or issue a variable number of own equity instruments. Equity
instruments are recorded at the proceeds received, net of direct issue costs. The company’s equity
shares are classified as equity instruments. The details of the share capital are presented in Note
No. 4 of the financial statement.
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f. Other Equity

Other Equity includes retained earnings and advance received against share capital during the period
which is duly presented in Note No. 5 of the financial statement.

g. Borrowing Cost

Borrowing costs consist of interest and other costs that an entity incurs in connection with the
borrowing of funds. The project is in preconstruction stage and therefore is capitalized in the Term
Loan.

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalized
as part of the cost of the asset until such time as the assets are substantially ready for the intended
use or sale. All other borrowing costs are expensed and capitalized in the period in which they
incurred.

The long-term borrowing from NEA-Power Sector (World Bank) in note 6 of the financial
statement comprises of NRs. 45,097,276.72 capitalized as borrowing cost (Interest during
construction) as on 32" Ashad, 2082. Likewise, the long-term borrowing from NEA-Project
Preparation Facility (World Bank) in note 6 of the financial statement comprises of NRs. 5,28,917.60
capitalized as borrowing cost (Interest during construction) as on 32" Ashad, 2082.

h. Foreign Currency Transactions

The functional currency of the Company and its subsidiaries is determined on the basis of the
primary economic environment in which it operates. The functional currency of the Company is
Nepalese Rupee (NPR).

In preparing the financial statements the Company, transactions in currencies other than the entity’s
functional currency (foreign currencies) are recognized at the rates of exchange prevailing at the
dates of the transactions.

At the end of each reporting period, monetary items denominated in foreign currencies are
retranslated at the rates prevailing at that date. Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated at the rates prevailing at the date when the fair
value was determined. Non-monetary items that are measured in terms of historical cost in a
foreign currency are not retranslated. Exchange differences on monetary items are recognized in
Statement of Profit and Loss in the period in which they arise.

The company has recognized the foreign exchange loss of NRs. 30,006,047 for the financial year
2081/82 as presented in note | | of the financial statement.

i. Employment Benefits

The company has permanent staff seconded to the company by NEA as well as contract staff
appointed as per employee service manual. As the project is in the preconstruction phase,
deputation arrangements have been made from NEA (Nepal Electricity Authority) in the various
positions of the company. Therefore, the liabilities regarding employee benefit for retirement of
NEA deputed employees lies with the NEA.
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Beside the permanent staff deputed by NEA, the company has appointed contracted staff for the
site office and corporate office as well. For the contracted staffs appointed by the company, the
company makes contribution to defined contribution schemes (Provident Fund). The contribution
to the same are charged to profit and loss statement in the year which they relate as the company
has no further obligation beyond monthly contribution. The defined contribution plan for provident
fund scheme is deposited with Employee Provident Fund (Karmachari Sanchaya Kosh) on
monthly basis. Nevertheless, in case of contracted staff, the Company does not have any other
schemes of Post-employment/Long term benefit plans. Therefore, there are no any defined benefit
plan for the gratuity.

Short-term Employment Benefits

A liability is recognized for benefits accruing to employees in respect of wages and salaries, annual
leave and sick leave in the period the related services is rendered at undiscounted amount of benefit
expected to be paid in exchange for such service. However, liability of annual leave and sick leave
of NEA deputed employees is not recongized by the company. The company has made accumulated
provision for leave encashment of Rs. 11,73,360.08 (for accumulated sick leave and annual leave)
related to contract employees up to financial year 2081/82.

jo Taxation

Income Tax

Income tax on the profit or loss for the year comprises current taxes and deferred taxes. Income
tax is recognized in the profit or loss statement except to the extent that it relates to items
recognized directly to equity.

Current Tax
Current tax is the expected tax payable on the taxable income for the year using tax rates at the
balance sheet date and any adjustment to tax payable in respect of previous years.

Deferred Tax

Deferred tax is provided using the balance sheet liability method, providing for temporary
differences between the carrying amounts of assets and liabilities for financial reporting purposes
and the amounts used for taxation purposes. The amount of deferred tax provided is based on the
expected realization or settlement of the carrying amount of assets and liabilities using tax rates at
the balance sheet date.

A deferred tax asset is recognized only to the extent that it is probable that future taxable profits
will be available against which the asset can be utilized. Hence, at this point, deferred tax assets
have not been recognized against deductible temporary differences. The carrying amount of
deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset
to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the

period in which the liability is settled or the asset realized, based on tax rates (and tax laws) that
have been enacted or substantively enacted by the end of the reporting period.
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Tax Holiday

As per section | 1(3gha), of Income Tax Act, 2058 Nepal, Institution executing financial closure
within Chaitra 2085 for more than 40 MW storage and PROR projects shall be provided 100 % tax
holiday up to 15 years and 50% for next 6 after the commercial electricity generation.

As the company is in pre-construction phase and has incurred losses during the year and there is
no taxable income. Hence, current tax has not been provided during the period. The company has
not recognized any deferred tax assets for the unused tax losses due to the uncertainty of the
future taxable profits that will be available against which the asset can be utilized and therefore, no
realistic measurement can be made as on the reporting date.

k. Earnings Per Share (EPS)
Basic earnings per share is computed by dividing the profit/ (loss) for the year by the weighted
average number of equity shares outstanding during the year. The weighted average number of
equity shares outstanding during the year is adjusted for treasury shares, bonus issue, bonus element
in a rights issue to existing shareholders, share split and reverse share split (consolidation of shares).

Diluted earnings per share is computed by dividing the profit/ (loss) for the year as adjusted for
dividend, interest and other charges to expense or income (net of any attributable taxes) relating
to the dilutive potential equity shares, by the weighted average number of equity shares considered
for deriving basic earnings per share and the weighted average number of equity shares which could
have been issued on the conversion of all dilutive potential equity shares. Potential equity shares
are deemed to be dilutive only if their conversion to equity shares would decrease the net profit
per share from continuing ordinary operations. Potential dilutive equity shares are deemed to be
converted as at the beginning of the period, unless they have been issued at a later date.

Both Basic EPS & Diluted EPS have been presented in the face of statement of profit or loss and
other comprehensive income of the company as well as note 12 to the financial statement. The
basic and diluted EPS for FY 80/81 has been reinstated during the year.

I. Provisions, Contingencies and Commitments

Provisions are recognized when the company has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits will
be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation. When the company expects some or all of a provision to be reimbursed, for example,
under an insurance contract, the reimbursement is recognized as a separate asset, but only when
the reimbursement is virtually certain. The expense relating to a provision is presented in the
statement of profit and loss net of any reimbursement.

A provision for onerous contracts is recognized when the expected benefits to be derived by the
company from a contract are lower than the unavoidable cost of meeting its obligations under the
contract. The provision is measured at the present value of the lower of the expected cost of
terminating the contract and the expected net cost of continuing with the contract. Before a
provision is established, the company recognizes any impairment loss on the assets associated with
that contract.

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond
the control of the company or a present obligation that is not recognized because it is not probable
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that an outflow of resources will be required to settle the obligation. A contingent liability also
arises in extremely rare cases where there is a liability that cannot be recognized because it cannot
be measured reliably. The company does not recognize a contingent liability but discloses its
existence in the standalone financial statements.

A contingent asset is a possible asset that arises from past events and whose existence will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the entity.

Provisions, contingent liabilities, contingent assets and commitments are reviewed at each reporting
period.

The company has made provision for the audit fees, earned leave of contract employees and social
development expenditure as disclosed in Note 7 of the financial statement. The capital commitment
disclosure are provided in note |14 of the financial statement and the amount of commitment is
derived by reducing the payments till 32nd Ashad 2082 against the individual contract value.

m. Leases

The determination of whether an arrangement is a lease, or contains a lease, is based on the
substance of the arrangement and requires an assessment of whether the fulfillment of the
arrangement is dependent on the use of a specific asset or whether the arrangement conveys a right
to control the use of an identified asset for a period of time in exchange for consideration.

To assess whether a contract conveys the right to control the use of an identified asset, the Company
considers whether:

e The contract involves the use of an identified asset. This may be specified explicitly or
implicitly and should be physically distinct or represent substantially all of the capacity of a
physically distinct asset. If the supplier has a substantive substitution right, then the asset is
not identified;

e The Company has right to obtain substantially all of the economic benefits from the use of
the asset throughout the period of use; and

e The Company has right to direct the use of the asset. The Company has this right when it
has the decision-making rights that are most relevant to changing how and for what purpose
the asset is used.

Lease Accounting has been done by the company as per NFRS 16. The lease contract of company
gives right to company to use the identified assets (building & government forest land on lease) and
company is able to obtain substantially all economic benefit from use of such.

Upon commencement of lease arrangements, the company has recognized right-of-use assets and
lease liability. The right to use of assets is the present value of the total lease payments up to the
contract date from the start of contract inclusive of any increments on the payment of the rent plus
initial direct cost incurred by the company. The present value of lease liability has been derived using
the discount rate equal to the incremental borrowing rate of the company.

The company has opted cost model for measuring the right-of-use assets. i.e., under cost model,
right-of-use asset is measured at cost less accumulated depreciation and accumulated impairment.
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J. Presentations

The presentation of certain line items of previous year financial statements have been changed
(regrouped or rearranged) to align the financial statement and facilitate better presentation and
comparison.

K. Segment Reporting

The Managing Director of the Company has been identified as the Chief Operating Decision Maker
(CODM) as defined by NFRS 8, Operating Segments. The CODM evaluates the Company’s
performance and allocates resources based on an analysis of various performance indicators,
however the Company is primarily engaged in only one segment viz.,, “Generation and Sale of
electricity” operated in Nepal. Hence the Company does not have any reportable Segments as per
NFRS 8 “Operating Segments”.

L. Other Disclosures

a. Project Preparation Facility from World Bank

The Upper Arun Hydro-Electric Limited (UAHEL) has obtained Projection Preparation Advance
(IDA V501-NP) from the World Bank to assist the financing of activities related to consulting and
non-consulting services, incremental operating cost and training under the activities that are
necessary in preparation of the Upper Arun Hydro-Electric Project.

The advance agreement was signed between the World Bank & Government of Nepal on 17t
March 2024 with Subsidiary Lending Agreement (SLA) executed between Government of Nepal
and Nepal Electricity authority (NEA) on 17t Jestha 2081 (30th May 2024). Furthermore, the facility
was extended to UAHEL vide Subsidiary Financing Agreement (SFA) executed between NEA &
UAHEL on 18t Jestha 2081 (31st May 2024). The agreed interest rate as per SFA is 1.25% per
annum. However, the said advance agreement was made effective by world bank only on I[t
September 2024. The company avails the loan through the mode of direct payment, reimbursement
and special commitment. The loan is effective currently up to 30t November, 2026.

b. Increase in Administrative Expenses & Losses

The company has incurred total administrative expenses of 89.47 million NRs. in FY 2081/82 in
comparison to NRs. 64.85 million NRs. incurred in FY 2080/81. The expenses have increased with
increase in operations of company with recruitment of manpower, project preparation activities,
and other operational activities. Moreover, the company has transferred revenue expenditure to
CWIP only if those expenses are directly related and attributable to the project activities. Other
expenses of corporate nature are stated in profit and loss account as expenses only. Consequently,
with increase in the expenses and without significant income generation by the company, losses of
the company have increased as well.
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Salient Features of UAHEP (UFSR, May 2021)

Description

Type

Reservoir Capacity
Live Storage
Storage for Peaking
Dam

Full Supply Level
Maximum water level at dam
Dam crest elevation
Headrace Tunnel
Surge Tank
Pressure Drop Shaft
Penstock

Powerhouse

Rated Discharge

Rated Head

Installed Capacity

Year round minimum peaking
Average Annual Energy

Total Construction Period

Access Road

Energy Breakdown

Dry season peak energy
Dry season off peak energy
Wet season peak energy
Wet season off peak energy

Dry season energy/total energy

Detail

PRoR

5.1Mm3

2.41 Mm3

6 hr.

max ht 100 m high concrete gravity
1640 m

1649.8 m

1653 m

8.4 m dia 8.362 km long
20m dia.

484 m high and 7.3 m dia

39 m long penstock before bifurcation leading to 6 individual penstocks to feed
6 units of pelton turbines

Underground (230.05m*25.7m*59.43m)
235.44m3/s

508.26 m

1063.36 MW

697 MW

4531 GWh

6 years (Access Road not included)

21.19 km length including 2.03 km long road tunnel and two bridges 70.2m and
15m

833.9 GWh
416.1 GWh
956.4 GWh
2306.2 GWh
27.70%

Transmission Line

58 km long 400 KV DC upto Haitar Substation (Arun Hub)
Connects to INPS at Inaruwa via. Sitalpati

Environmental & Social Impact

Permanent Land required: 232.22 ha [Private- 133.11 h, Gov- 99.03 ha]
Physical Displacement: 23HH
Economic Displacement: 335 HH

- - arftier ufddgs s.d. 90Z9/0ZQ

W ITE TRFF-SOMATD OIS




%3

Salient Features of IKHPP (UFSR, June 2021)

Description

Type

Diversion Weir
River Bed Level at Dam Location
Weir Crest Level
Headrace Tunnel
Powerhouse

Design Discharge
Net Head

Tailrace Tunnel
Installed Capacity
Annual Total Energy

Access Road
Transmission Line

Detail

RoR

6 m height uncontrolled concrete gravity structure
1501.00 masl

1506.50 masl

1512.00 masl

3504m, 33m*3.55m Inverted D
Underground 49.1m*14.6m*35.5m (L*B*H)
7.8 m3/s

586.05m

585m, Inverted D shape

233.95 GWh

13.5 km length access road
2.3 km Koshi Highway to Powerhouse and 80m long bridge

18 km long 132 KV single circuit up to Haitar Substation
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Transportation of construction material Site office, Gola
using drone
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PROJECT ACTIVITIES: SNAPSHOT
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Track Opening of Access Road

28 Dec 2025 14:18:36
Altitude:1932.5m
Speed:2.3km/h

rukuma Batching plant
Index number: 200
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Upper Arun Hydro-Electric Ltd.

Head Office: Site Office:
9 Kathmandu Metropolitian City, Bhotkhola Rural Municipalitu,
(22 Ward No. 3, Maharajgunj Ward No. 4, Gola, Sankhuwasabha

www.uahel.com.np @ +01-4720543, 4720553

@ uahepnea@gmail.com uaheifinance@gmail.com




